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To the Editor Communicatione
Holmens Kanal2-12
DK-1092 Kebenhavn K
Tel. +45 33 44 11 34
Fax +45 33 4427 91

Auvgust 21, 2003

Net profit of DKr4,803m for the first half of 2003

Danske Bank today announced its financial results for the first half of 2003. The report is
available at www.danskebank.com. These are some of the highlights:

¢ The Danske Bank Group recorded a net profit of DK14,803m, against a net profit of
DKr4,334m for the first half of 2002.

» Eamings per share increased by 13%.

e Core income rose by 3% to DKr13,872m. This increase was a result primarily of the

positive trend in trading income and income from mortgage finance and insurance
activities.

e Operating expenses and depreciation amounted to DKr7,494m ~ the same level as in the
first half of 2002. Excluding severance costs and performance-based compensation,
expenses fell 6% relative to the first half of 2002,

¢ Provisions for bad and doubtful debts totalled DKr947m, against DKr640m in the same
period the year before.

e Core eamings amounted to DKr5,43 1m, which was marginally higher than the level
recorded in the first half of 2002. Earnings from investment portfolios totalled
DKr1,282m, against DKr702m in 2002.

e The return on average shareholders’ equity was 21.5% p.a. before tax and 15.4% p.a.
after tax.

» For the year 2003 as a whole, the Group expects core earnings to rernain largely at the
level recorded in 2002,

e In the course of the second half of the year, Danske Bank will repurchase own shares for
a market value of up to DKr3bn.

Donske Bank A/S
CVR.nr, 8112 62 28 - Kobenhavn
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Commenting on the results, chief executive Peter Straarup said, “From an eamings
perspective, it was a generally satisfactory first half year, with a significant contribution
fromn trading activity. Mortgage finance also lifted eamings owing to considerable
refinancing activity, just as insurance premiums showed good growth. Interest income from
banking activities reflected the fall in interest rates, but earnings from investment portfolios
hedged part of this decline.”

b B%é

Steen Reeslev

Contacts:

Thursday, August 21, from 2.00pm: '
Peter Straarup, Chairman of the Executive Board, tel.: +45 33 44 01 07
Jesper Ovesen, Chief Financial Officer, tel.: +45 33 44 25 00

Material from the results presentation at the press conference will be available on Danske
Bank’s Web site from about 2.30pm.

PRNsko BHank A/S
CVR-ar, 6112 62 28 . Ksbenhavn
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Interim Report

First half of 2003
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I Danske.
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Danske Bank Group - financial highlights

CORE EARNINGS AND NET PROFIT FOR THE PERIOD Firgt hatf First hsif Index Full year
(DKr m) 2003 2oz 03/02 21102
Net interestincome from banking acrivities, ete. 7.832 7.836 100 15488
Fee snd commission inceme, net 3.007 2,890 i01 Snaz
Trading inceme 1818 1557 117 2 4EB
QOther coreincome BE3 623 D8 1.278
Coreinsurance esrnings 551 304 ios 1118
Total core income 13872 1Z.510 103 27,055
Operating expenses and depraciation 7.494 7.504 100 15,189
Care egrnings befora proviziens 8378 8.006 108 11,378
__Provisians for bad and doubtful debts 2a7 €40 148 1220
T T 7 T Coraedrtings’ T = e r— T — et
€armings frominvestmant portfolios 1.282 702 183 1208
Profit before tax 8713 6.068 111 11 164
Tax 1810 1,734 110 7 8223
Net profit far the period 4,803 4,334 111 g 242
Attributabla to minority interests . - R
BALANCE SHEET HIGHLIGHTS [OKr bn}
Bankloana snd advances 478 485 88 47g
Martgaage loans 484 asa 108 ag9
Bonds and ahares 444 329 137 433
Due ta creditinstitutions and eentral banks 281 274 106 320
Daposits 435 aiz 110 428
Issyed bonds 587 el iz 700
Subordinated debt 32 31 103 31
Sharcholders' equity 83 60 10S 80
Totsl asgets 1,722 1.566 110 1.752
RATIOS AND KEY AIGURES
Net profit for the periad per share, DKr 5.8 6.0 115
Net profit for the period as % p.s. of average sharaeholdars' aquity 154 145 14.0
Core sarnings aa % p.a. of Bveregs shareholders’ equity 17.4 17.3 17.2
Cost/coreincome ratio, % S4.0 553 57.2
Solvency ratio, excl, net profit for the perind, % 10.0 9.8 105
Core {tier 1} capital ratio, excl. net profit for the period, % 72 2.0 7.5
Shere price, end of period, DKr 1279 138.1 117.8
Book velue per share. DKr 91.1 84.1 B84.8
Number of full-time employaes. end of periad:
Danske Bank and consolideted subgidiaries 16,443 17218 1.969
Non-consolideted subsidisries {insurance companies) 831 B33 8ag

DANSKE BANK FIRST HaLF 200, 2731



21708 '03 12:46 FAX +45 33 44 03 85 DB DEBT MARKETS.CPH 008/034
Banki

Management's report

Danske Bank Graup recorded a nex profit of DKr4,803m for the first half of 2003, against
DKr4,334m for the first half of 2002. The net profit per shareincreased 13%.

Group core earnings amounted to DKr2,588m in the second quarter of 2003, against
DKr2,843m in the first qusrter of the year. Core earnings for the first half of 2003 totalled
DKr5,431m and thus matched the expectations anncunced at the publication of the An-
nual Report for 2002 and the report for the first quarter of 2003.

In the first half of 20073, core income increased by 3%, or DKr362m, in comparison with
the same period the year before. This increase was a result primarily of positive trends in
trading income and, 1o a lesser extent, income from mortgage finance and insurance activi-
ties.

Despite falling money market rates, total net interest income remained stable at the Tevel
recorded in the first half of 2002, primarily due to increased business volume in Norway
and Swedean and grawth in mortgage finance activities.

Fee and commussion earnngs Tatalied UKrs,Ju /M ana were 1argely uncrangea 10 com-
parison with earnings in the first half of 2002. Rising fee income from remortgaging activi-
ties compensated for the fall in securities trading fees.

Trading income showed a very positive trend, recording an increase of 17%, or DKr26:2m,
on the first half of 2002.

Operating expenses and depreciation totalled DKr7,494m - the same level as in the first
half of 2002 despite an increase in severance costs and in performance-based compen-
sation in the trading areas of the Group. Excluding these costs, expenses fell by 6% in
comparison with the first six months of 2002. The cost/core incarme ratic fell from S5 5%
in the first half of 2002 to 54.0% in the first half of 2003,

The charge for bad and doubtful debts increased by DKr307m ta DKr347m, aganst
CKr840m in the first half of 2002. Bad and doubtful debts stood at 1B basis points p.a. of
total loans, advances and guarantees and thus remained st & low Tevel in comparison with
the Group's expected average charge of 23 basis points p.a.

As stated above, care earnings totalled DKrS5 43 1m, which was marginally higher than the
level recarded in the first half of 2002,

ISVEIFrEtul geu Ty Guiwh..

Earnings from investment portfolios were DKrl,282m, against DKr702m in the first half
of 2002. Investment portfolios in the banking business generated earnings of DKrl,1¢(1m.
Earnings include a profit of DKr286m on the partial hedging of an expected reduction in
income in the banking business as a result of falling interast rates.

At the merger with RealDanmark in November 2000, the Bank made a commitment tir the
Danish Competition Authority to reduce its holding of shares in companies in the financial
infrastructure in Denmark. In the first half of 2003, the Bank therefore recorded a profit of
DKrZ64am an the sale of sharas in PBS Holding A/S. Furthermore, the Bank sold shares in
PBS Intermational Holding A/S. The sale, which is subject to an agreement an subseguent
adjustments to the purchase price, did not have any effect on the result. Conssquently. the
Bank hes now fuilfilied all the commitments made to the Danish Competition Authurity.
Similarly, earnings from investment portfolios in the first half of 2002 included 8 proiit of
DKr103m an the sgle of shares in the Copenhagen Stock Exchange and the Danish VI Se-
curities Services,

Earnings from investment portfolios at Danica Pension added angther OKr141m to total
investrment portfolio earnings, against a loss of DKrE80m in the first half of 2002 The
satisfactory return on investment allowed the booking of a life insurence rizk zllowanc:s for

L E B B e e
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The Group's tax charge, including tax on Joan loss reserves, is calculated ta be DKr1,810m
in the first half of 2003, carresponding to a tax rate of 28.5%.

The return on equity rose from 14.5% in the first half of 2002 to 15.4%.
Balance sheet

The tota) assets of the cansalidsted Graup were DKrl1,722bn st the end of June 20013,
against OKrl,566bn a year earlier, Danica Pension's assets, which are not consotidated in
the Group accounts, amounted to DKr188bn, against DKr178bn at the end of June 2002,

Bank leans and sdvances totalled DKrd476bn, a decline of 2%, or DKrSbn, compared with
the level at the end of June 2002. The overall decline in bank loans and advances was at-
tributable in particular ta the negative effect of changes in foreign exchange rates of
DKrl5bn. Excluding exchange rate effects, bank loans and advances increased by 1%,
Domestic bank loanz and advances fell DKr7bn as 8 result of a decline in short-term loans
to business customers and a preference among customers to take out mortgage loans to
repay bank loane, Loans extended to customers in the other Nordic countries increased by
DKrl12bn. Repoloans, primarily to foreign financial insttutions, decreased by DKr3bn, and
loans to UK customers declined by DKrl1bn.

Mortgage lending totalled DKr4B84bn, up DKr26bn on the level recorded at the end of Juine
2002 and DKrl5bn on the end-2002 Tevel.

Bonds and shares amounted ta DKr444bn, against DKr324bn at the end of June 2002
and OKr433bn at the end of 2002. The increase of DKrl20bn compared with the end of
June 2002 was due 1o the rise in holdings of short-term bonds with high rating.

Deposits totalled DKr455bn at the end of June 2003, up DKr43bn on the level recorded
at the end of June 2002 and DKra7bn since the beginning of the year, The increase in de-
posits was evenly distributed on Danish and foreign units as well as custemer segment:.

Capital and solvency

Share capital totalled DKr7,1186,758,480 st the end of June 2003 after the cancellation
of the 20,324,151 shares baught back in the second quarter of 2002.

Shareholders’ equity was DKrE3bn at the end of the first half of 2003, The change in
Group equity since the end of 2002, reflects, besides the net profit for the period and new
accounting provisions, the buyback of shares worth DKr2.0bn in the first half of 2003, The
buyback of 16,303,664 shares was effected st an average price of DKr122.7. A propossl
to cancel the shares will he presented at the next annual general meeting.

Notwithstanding the share buyback completed in the first half of 20Q3, Danske Bank will
repurchase additional shares at a market value of up to DKr3.0bn in the second half of
2003. The Bank intends to buy back shares according to the book-building method over g

5-day period during the third quarter of 2003 and may subsequently buy shares directlyin
the market as wall.

Further details and the timing of the share buyback will be published in & separate an-
nouncement to the stock exchange before the launch of the buyback programme.

The solvency ratio at the end of June 2003, excluding the net profit for the period, stood at
10.0%, of which 7.2 percentage points derive from Group core [tier 1) capital. The shsre

buyback in the first half of 2003 reduced the core [tier 1) capital ratio by 0.2 of a percent-
age point.

Subardinated debt amounted to DKr32bn at the end of June 2003, As part of its ongaing
refunding of supplementary capitsl, Danske Bank raised a mominal amount of £€500rn in
June by the issue of 13-yesr notas, which may ba called after 10 years. In the same munth.
the Bank repaid notes of a nominal value of 3300m.

DANSKE BANK FIRST HALF 200% 4/31
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CAPRITAL AND SOLVENCY,

EXCLUDING NET PROFIT FOR THE PERIOD June 30 June 30
[DKr m) 2003 2002
Core capits), lexs statutary deductions 56,763 53448
Supplementary capital, 1ess statutory deductions 22,248 22,071
Total capital base, less statutery deductons 78,211 75517
Tota) weightad itemns 790.318 767.583
Solvency ratio, % 100 8.8
Care [tier 1) capital ratio, % 7.2 7.0
Management

On July 1, 2003, Alf Duch-Pedersen, Chief Executive of Danisco A/S, replaced Poul J.
Svanhalm, General Manager, as Chairman of the Board of Directors of Danske Bank. Jor-
gen Nue Meller, General Manager, continues as Vice Chairman, Eivind Kolding, Chief Fi-
nancial Officer of A.P. Meller, was appointed new Vice Chairman.

Accaounting policies, etc.
The Interim Report far 2003 has been prepared in accardance with the Copenhagen Stock
Exchange guidelines for issuers of listed securities and the executive order of the Damsh

Financial Supervisory Authority on bank accounts, etc. The Group has not changed its ac-
counting policies from those followed in the report for the first quarter of 2003,

The Group's business areas

CORE EARNINGS BEFORE PROVISIONS Share Share

First half First half Index  Fullyear Firat helf Firat half
{DKr m) 2003 2002 0z/02 2002 2003 2L02
Benking Activities 4,180 4101 102 8,158 B55% £8%
- Banking Activities, Denmark 2.847 2918 101 5.833 48% 18%
- Bonking Actvities, Internaticnal 1,243 1,183 105 2316 18% F0%
Mortgage Finahee 1.089 1.005 109 2185 17% 1 7%
Danske Markats 625 azo 133 354 10% 8%
Danica Fansien 551 504 109 1,118 9% a%
Danske Capitel 133 183 89 360 2% 3%
Other -220 287 a2 -608 -3% -4%
Total Group 5,378 6,006 106 11.578 100% 10°0%

Total core earnings before provisions increased by 6% in comparison with the first half of
2002 primarily as a result of favourable developments in the activides of Danske Marka:ts,
Mortgage Finance, and Danica Pension.

Banking Activities, Denmark, maintained the level of earnings attained in the first half of
2002 despite falling money market rates, Banking Activities, International, recarded saund
growth despite the unfavaurable trend in foreign exchange rates in the Group's principal
markets,

As in the preceding periods, earnings at Danske Capital remained negatively affectect by
the slowdown in capital markert activities.

The category Other reflects severance payments of aimost DKr350m, against DKr150m
in the first half of 2002, and lower cost of, among others, supplementary capital in 2003,
Furthermore, a8 profit of almost DKr80m on the currency hedging of earnings at the forcign
units is included in the category.

DANSKE BANK FIRST HALF 2003 /31
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. Banking Activities

BANKING ACTIVITIES First half First half Qz Qi Q4 Q3 Q2 Full year
[DKrm] 2003 2002 2003 2003 =200 2002 g2oo2 o0
Netintarzstincoms 6.43% B,752 2.159 3278 3.396 3527 3,401 13.715
Feeincome 2,583 2.548 1,320 1273 1,338 1.150 1,313 S5.033
Otherincoma 573 470 3433 g30 247 284 236 1,001
Coraincoms [=X-{v} 9 ED7 afngz a779 4,381 4,861 4,950 18,748
Operating expenses and depreciation 5411 5708 2,787 281la 3.061 2.827 2,971 11594
Care earnings before provigions 4,180 4,101 2.025 2,163 1.920 2.134 1.978 8155
Tota) essets [avg) 520,175 512.808 517,335 523047 513543 501526 516358 510 148
Risk-weightad items (ave,) 435,383 435.391 435,406 43IS.IEQ 424,342 428,718 434,701 430318
Alocated capitsl [avg.) 28,301 28,300 28.301 28.300 27.821 272672 28,258 27 371
Care earpings beforae provisions

88 % p.a. of allacated capital 29.8 29.0 286 0.8 27.8 30,8 28.0 292

. __LCoest/corv.income.tatie, % o - 3

Bonking Activities ancomposses oll the Group's bonking businees, which ia orgaonised in divisions located in each of the counuies
where Danske Bank operatas,

In the first half of 2003, Banking Activities accounted for 85% of the Group's core earn-
ings before provisions. Core earnings before provisions remained stable at the level re-
corded in the first haif of 2002, reflecting a fell in core income of 2% and a reduction of
costs of S5%.

BANKING ACTIVITIES. DENMARK Firat half  Firsc helf az al aa Q3 Qaz Full year
{DKr m) 2003 2002 2003 2063 2002 2002 2002 ~Q02
Netinterest income 4,490 4,883 2,218 2.272 2.422 2.487 2,833 732
Feeincome 2.025 2,020 1.027 898 1.072 888 1.048 3981
Dtherincerme 4351 373 =2€5 188 181 233 208 797
Coreincome 6,986 7.:7¢ 3,510 3456 3,666 3,608 3.884 11,870
Opersting expenass and depreciation 4,018 4,358 2,088 1.521 2.285 2.078 2.247 & 731
Core aarnings bafora provisions 2,347 2,918 1,412 1535 1.381 1.530 1,447 s B39

-o--—Towl.assals (avg)

= = SRR LB INEI U DY fonr e T o T e T T W
Allacated copital (ave) 14.184 14308 14305 14,082 14033 13870 14,143 12,128
Core carnings before provisions
a6 % p.s. of allocated capital 415 40.8 385 43.6 388 441 40.9 41,3
Cost/corn income ratio, % 577 S9.9 59.8 =56 62.3 576 €Q.B 58.9

Banking Activities, Danmark, encompasses the Group's Danish banking business with retail ond business customers, Tha unit corres
on business under a number of brand nomas, including Donska Bork ond BG Bank.

Core earnings before provisions from Banking Activities, Denmark, also remained stabln at
the level recorded in the first half of 2002, reflecting a reduction of costs of 8% compared
with the levelin the first half of 2002,

Core income fell by 4% due to a decline in net interest income triggered by falling short-
term money market rates. This led to a fall in the direct return on sllocated capital and re-
duced earnings on the deposit surplus.

The fall in total laans and advances was sttributable to a decline in short-term loans to
business customers and a preference amang customers to take out mortgage loans to re-
pay bank loans.

e el T
they started to pick up in the second quarter of 2003,

DANSKE BANK FIRST HALF 2003 3/31
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_humber of branches for bath brands down to 488. The conversion of branches to "non-

The custormer bases of both Danske Bank and BG Bank showed satisfactory developments
in the first half of the year relative to the trend in 2002. Both brands saw a very posinve
trend in the inflow of young customers as 8 result of the successful introducton of cus-
tormer packages among ather things. At Danske Bank, sales of custorner packages totaled
80,000, while sales at BG Bank reached 13,000. At the and of the first half of 20Q3, Dan-
ske Bank launched a new customer package [Danske Ung) targeting customers of the »ge
of 15 ta 17, The main feature of this package is the Maestro card. So far, Danske Bank has
sold 4,500 packages.and considers this valume very satisfying. Sales of housing financing
solutions {Danske Prioritet and Bolig Plus] were also satisfactory.

The finance centres, established in 2002, ensured 2 sound inflow of 1arge business cus-
tomers that bolstered earnings. Income was underpinned by custormners’ increased de-
mand for currency trading,

Expenses fell as a resuit of the ongoing merger of branches, a declining headcount, sind
lower IT expenses.

The number of branches was reduced by 21 in the first half of 2003, bringing the total

CEHE T WU oIl IS st ine N

talled 50. The conversions continue to be a success, and the number of robberies at rhe
Group's branches in Denmark was almost 50% lower in the first six manths of 2003 in
comparson with the figure recorded for the first half of 2002.

DANSKE BANK FIRST HALF 2003 /351
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BANKING ACTIVITIES, INTERNATIONAL First half  First half [at=] al Q4 as az Full year
(DKrm) 2003 2002 2003 2003 2002 2002 2002 »002
Net interest income 1.945 1,909 841 1.004 a74 1,040 382 2823
Feeincoma 568 S2S 283 275 289 e6e 264 1 052
Otherincame 122 a2 78 44 S6 S 30 204
Core income 2.8635 2531 1312 1,323 1,295 1.353 1,258 51789
Operating expenses and depreciaton 1582 1.348 699 683 786 748 724 2 863
Core earnings befors provisions 1243 1,183 13 630 529 =) 532 2316
Tata)l amsets [ava.) 285B,107 247,816 257,239 258,880 249465 240,987 248,048 246 561
Risk-weighted items (Biyg.] 217.022 218,287 215,322 218,741 208.048 212,330 217121 212 9588
Alloceted capital (avg.) 14,108 13.882 15888 la218 13.588 13,801 14.113 13 842
Care earnings befors provisions

3s % p.a. of allocated capitat 176 169 175 17.7 1586 172.5 151 16,7
Cosy/corsincome rato, % Se.8 53.3 §3.3 s2.4 58.2 55.4 §7.8 583

COREEARNINGS BEFORE PROVISIDNS

[DKFr m)

Naorway 256 2W/S 117 133 177 173 128 €498
Sweden 307 212 138 189 63 a8 75 321
UK 263 375 187 188 184 230 183 768
usa 153 136 75 78 54 BO =15] 270
Cther foreign sctivities 164 181 =15 78 71 75 80 307
Banking Activitias, Internatianal 1,243 1,183 813 630 528 ED4 532 ¢ 316

Banking Acriviries, Internatianol, aneompasses bonking activities corried out by divigions outside Denmork, Egch eountry organisudon
is responsible for thae banking gerivities in its country. Banking Aervities, International, conducts buginess undsr o number of br and
nomes, including Fokuz Bonk in Nerwoy and Ostgdto Enskildo Bank and Provinabankerne in Sweden.

Core earnings before provisions fram banking activities conducted outside Denmark im-
proved, rising S% relative to the first half of 2002 despite the adverse trend in foreign ex-
change rates in all the Group's principal markets. The fall in fareign exchange rates rut
earnings of Banking Activities, International, by some DKrE7m.

Norway

In comparison with the level in the first half of 2002, core earnings from Norwegian hank-
img activities decreased by DKr43m to DKr256m. Disregarding the effect of the deprecia-
tion of the Norwegian krone, the decrease in core earnings was DKrl16m. In locsl currericy,
coreincomeincreased 4% and costs 10%.

Lending to retall customers increased by 1 4% from the volume recorded at the end of the
first half of 2002, and lending to businesses went up by 18%. Total lending amoaounted to
NKr55bn. Despite a significant fall in Norwegian money market rates which cut the direct
return on gllocated capital and squeezed the interest margin, net interest income rose 3%
compared with the income generated in the frst half of 2002,

The very low activity level in the capital markets had an adverse effect on fee and trading
income.

The first helf of 2003 saw the opening of one new branch and the divestiture of three ex-
isting branches. Consequently, the number of branches now totals 82,

The inflow of retail customers in the first half of 2003 increased significantly as a result of
the opening in recent years of new well-situated brenches and the launch of compettive
products. Growth in sales of customer packages contributed to an increase in the humber
of customers wha bank exclusively with Fokus Bank, Furthermore, the inflow of attracrive
business customers continued, and Fokus Bank has positioned itself gs an attractive busi-
ness partner in the field of international solutians for Norwegian customers,

Fokus Bank's share of bath loans and deposits was around 49%.

Expenses increased, because NKr27m was added ta provisions for pension commitments
and because expenses for the expansian of the branch network grew.

DANSKE BANK FIRST HALF 2003 H/51
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Sweden

Compared with the first half of 2002, core earnings from Swedish banking activities in-
creased by DKrS5m to DKr307m. This constitutes an increase of DKr100m when the ef-
fect of changes in exchange rates is eliminated. Core jncome grew by 6% in local currency,
while expenses fell by 9%,

Lending to retsil customers increased by 15% from the volume recorded at the end of Lhe
first half of 2002, and lending to businesses went up by 16%. Total lending amounted to
SKr83bn, Net interest income and fee income rose as a result of growing lending snd rle-
pasit volumaeas, attributable primarily to the inflow of new customers through the branch
network. The low turnover in equities had an adverse effect on trading income.

’

The Swedish market shares were almast 8% of loans and 3% of deposits.

The dawnward trend in costs was due primarily to completion of adjustments to the cus-
tomer account system made in 2002 and in the first quarter of 2003. The number of
branches totalled 46.

The UK

Core earnings from UK banking activities declined by DKrl2m on earninge in the first [alf
of 2002 to DKr363m. This constitutes a stight increase in core earnings of DKrllm when
the effect of the pound's depreciation is eliminated.

An increase in revenue of 15% in local currency was attributable primarily to fee incorne.

Expenses rose as a result of increased provisions for pension commitments and perforrm-
ance-based compensation.

The USA

Core earnings from US banking activities increased by DKrl7m on earnings in the first
half of 2002 to DKrl153m. This constitutes an increase of DKr29m when the effect of
changes in exchange ratesis eiminated.

Lending in the USA continues to concentrate on businesses trading in the Bank's principal
markets in northern Europe.

Credit exposure o US companies was rmaintained at s low level, But the Group is expand-
ing its facilities with selected global financial institutions, and this increased earnings in
the first haif of 2003. ‘

Expenses rose as a result of higher variable transaction costs,

Other foreign activities

Danske Bank alse operates in Luxembourg, Finland, Germany and Poland. Core earnings
before provisions at these ynits as a whole remained largely unchanged in comparizon
with 2002,

The conversion of the Polish IT syatems ta the IT platform of Danske Bank was campleted
at the end of the first half of 2003, Moreover, parts of the IT systems at the Bank's sub-

sidiary in Luxembourg were converted to Danske Bank's IT platform, and the remainder
will faTlow in October 2003,
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Mortgage Finance

MORTGAGE FINANCE Firsthelf First half Qz2 al Q4 Q3 a2 Full year
{DKr m} 2003 204z 2003 2003 2002 2002 anoz 21202
Netinterestincoms 1587 1424 783 BOa aaz 783 730 3054
Feeincome 111 87 q1 70 47 al 28 L78
Crtherincome S1 133 16 75 82 =151 85 141
Coreincemea 1,788 1.6qa 840 848 948 BEG 833 3 470
Operating expensss and depreciation ESO 635 360 330 348 287 337 1375
Core earnings hefore provisions los9 1.005 480 Bls 597 583 496 2.185
Total assets (BvE) 508.640 478787 514058 505,173 483242 4H43B7 475087 483 337
Risk-weightad iterns [avg.) 237520 226834 239,535 235483 234,173 230,885 220887 229 703
Allacsted capital (ave) 15439 14744 15,8670 15306 15221 13.008 14878 14331
Core earnings before grovisions

8s % p.a, of allocated capital 142 138 123 18.2 15.7 158 131 ta7
Cost/coreinecame ratic. % 3B.6 3858 429 4.8 38.2 3285 a0.9 LB.7

Martgoge Finance encampaasas the Donsks Bonk Group's martgage finance and real-estate agency business in Denmark. The tivi.
sion markars its fnencing solutions through Realkredit Danmerk, Donske Bank, BG Bank and *home’. Raol-astata ogency business ig
corried gn throvgh "home",

In the first haif of 2003, Mortgege Finance generated core earnings before provisions of
DKr1,099m, against DKrl,005m in the same periad of the year before. The development
in margin income and fees was underpinned by the growing loan partfolio and strang re-
mortgaging activity in the first haif of 2003,

Opersting expenses and depreciation totalled DKr&690m for the first half of 2003, agairist
DKr639m the year befere. The increase in expenses is attributable partly to expenses re-
lating to the development of new gystems in connection with the conversion to Danske
Bank's IT platform, and partly to the strang lending activity in 2003.

During the first half of 2003, the mortgage credit markst recorded unusually high r«fi-
nancing activity, and tatal gross lending amaunted to DKr230bn, against DKr18Sbnin the
second half of 2002. The high refinancing actvity was triggered by the fall ininterest raves
during the first six months of 2003,

Realkredit Danmark’'s market share of gross lending was 30.4% in the second quarter of
2003, against 30.0% in the first quarter. lts market share of net new lending was 28.0%
in the second quarter of 2003, agsinst 26.7% in the first quarter. Net new lending is de-
fimed as gross lending less repayment of loans with ar without the raising of new loans.

in the first half of 2003, Realkredit Danmark's loan portfolio grew by DKrlSbn to
DKr484bn, Loans to homeowners accpounted for 5§3% of volume growth.

in June, a new law on mortgage lending and rmortgage bonds was adopted. The law, which
takes effect on October 1, 2003, allows martgage credit institutions to offer hameowns:rs
loans with interest-only payments for up to ten years, which may be distributed over the
tifetime of the loan, Realkredit Danmark has begun training its customer advisers and will
offer the new loah type to customers in the autumn of 2003, The expansian of the product
range entails that the final conversion of the mortgage credit systems o Danske Bank's IT
platform will be postponed until 2004.

In May 2003, Standard & Poor's awarded Realkredit Danmark its highest rating, AAA,
which is also the rating assigned to Danish government bands, The rating applies to
around 80% of the bonds issued by Realkredit Danmark. The bonds have also been given
an Aea rating by Moady's Investors Service - the highest rating awarded by the agency.
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Danske Markets

DANSKE MARKETS Firat half  First half oz Q1 Qe [ok] Q2 Full year
[DKr m) ?003 2002 2003 2003 2002 2002 2002 0202
Cerc income 1,367 1,172 678 E)- ai7 854 681 2153
Opergting expenses snd depraciation 742 702 408 334 707 380 371 1788
Cors earnings baefore provisions BRS 470 267 35E -250 174 310 354
Total assets [ava.] 645,203 485.620 561,627 628203 B71.753 3517443 511.7Q3 S40 5357
Risk-waighted items (svg.) 74,586 47,571 79.987 69,125 56282 53110 48.0%4 51 148
ANoceted capital (avg) 4,849 3.082 5,199 24433 3.654 3452 3181 3325
Core earninga before provisions

es % p.a. of allocated capital 25.8 304 205 318 -31.7 20,2 388 0.6
Cost/core income ratio. % S4.3 59.9 &0.a 48,3 1685 69.1 sa5 3.8

Danska Markats is respansitle for the Group's foreign-ezchange, equity end fixed-incoms trading ond serves corparate client:: in
cennection with their iesue of squiry and debr. The orea s also reaponaible for tha Group's shert-term liquidity. It serves the largest
corporats ond institutional customers ond the Group's reteil benking unita. Danske Markgrs olso includes Donske Rasearch ond
Equity Research, tha centrel units responsible for economic and financiel reseorch.

The revenue of all business areas at Danske Markets increased in the first half of 20013,
Total core esarnings amounted to DKr&25m. Despite lower revenue in the second quarter
of 2003 thanin first quarter, earnings for the first half of 2003 were satisfactory.

The rise in performance-based campensation fully accounts for the OKr40m increase in
expenses.

Durimg the first half of the year, the international fixed-income rmarkets in general saw a fal}
in yields, which. together with increased customer activity, lifted earnings considerably. In
line with the trend of the preceding years, customers intengified their use of interest rate
derivatives, and earnings on these products were satisfactory. Danske Market consah-
dated its leading pasition in the three Nordic bond rarkets.

Earnings from currency transactions benefited from the fairly large fluctuations in major
currencies, Swedish kronor and Norwegian kroner. The fluctuations lifted sales of buth
traditional products and derivatives,

After a drop in equity prices at the beginming of the year, the market turned around end
trading volume on the equity markets rose. Consequently, earnings from equity trading de-
veloped favourably in the first half of 2003 and generated a profit. In the Group's apinion,
the restructuring of equity trading activities Iaunched in the fourth quarter of 2002 ~nd
completed during the first half of 2003 was satisfactory.
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Danica Pension

DANICA PENSION Frst half  First half Q2 Q1 a4q as Qz Full year
{OKr m) 2003 agoez 2003 2003 2002 2002 2002 <092
Netinterestincome on ollocated assets 151 200 (1] 83 87 113 101 410
Rizk allowanca aag 383 231 217 257 210 174 350
Unitlinked and health care bugineas, ete. 4l 28 2e 17 25 12 3] =5
Core insuranse income 840 605 323 317 379 35 304 13518
Funding coat, net 88 -101 a1 -48 <8 -52 53 201
Coreinsurance earnings 551 504 282 269 331 283 2581 1118
Allocatad capitel 6,638 5318 6,721 6.556 BS18 5.285 5231 6 311
Core garnings

as 9% p.a. of allocated capital 168 16.2 16.8 16,4 20.3 18.0 181 172.7

Donica Pension encompazasas oll the Group's activides in tha life insuronce ond pensiona market. The areg, marketed under the moine
of Daniea Pensian, is run by tha Donica Pansion Gmup und Fursvknngeaelskaber Danica and rar'gars both reraﬂ and busmesa custon-

... _ars. Broducts_ars.moikeced through a roaga of di

The Group reported core earnirgs from insurance activities of DKr840m and a satisfac.
tory trend in insurance business in the first half of 2003.

The life insurance risk allowance was DKrd448m, agsinst OKr383m in the first half of
2002. The increase stems from a rise in the volume of business and an improved result
for health and accident insurance.,

Gross premiums [including unit-linked business] rose 18% from DKr&.1bn in the same pe-
riod last year to DKr?7.2bn. The traditional insurance business developed satisfactarily,
particularly sales of company pension schemes, although there was a rise in cancellations
owing to staff reductions in 8 number of businessesin the first half of 2003,

The return on Danica Pension's investments of custemer funds was 4.8%, against a neaa-
tive 0.8% in the first half of 2002. Investment assets stood at DKr155bn and censistet! of
bonds [83%), shares (8%) and real property [9%)].

Owing to the positive trend in the second quarter of 2003, in particular an the equity mar-
kets, it was possible 1o book the life insurance risk allowance for the period. Risk alow-
ances for 2002 and earlier were not included, since a final decision on the booking of out-
standmg sllowances will nct be taken untﬂ after the end uf tthccountlna vear, Any iyl

"porrfohus.

Damica Pension posted earnings of DKrd4lm from its wnit-linked and health care busi-
nesses, against DKr22m in the first half of 2002. Gross premiums for Danica Link in
Denmark amounted ta OKr0.9bn in the first half of 2003, on a par with the same period
last year. Sales of unit-linked palicies in Norway are still in an initial phase. On the Swecdish
market, gross premiums were lower than in the first half of 2002 owing to a fall in single
premiums, and sales centinued to be affected by the unfavourable investment climats,
Ssles of health care policies were satisfactory, showing an increase in the number of pali-
cyholders of 16% since the end of 2002,

At the end of June 2003, the collective bonus potential was DKr4.3bn, gr 2.8% of life in-
surance provisions based on a calculation rate of 3.56%. A 30% fall in share prices would
reduce the collective bonus potental by about DKr3bn, whereas s fall of 1.0 percentage
point in interest rates would not affect the collective bonus petenta) because the risk is
hedged.

Shareholders’ equity amounted to DKr12.2bn at the end of June 2003,
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DANSKE CAPITAL First haif First half Qz Q1l Q4 a3 Qz Full year
[ODKr m} 2003 2002 2003 2003 2002 2002 2002 z002
Netinterastincome 0 -18 -1 1 q -6 -3 -20
Feaincome 3496 900 191 155 174 187 179 761
Otherincoma -17 10 -20 3 -1 -1 13 8
Coreincsme 328 392 170 158 177 180 179 748
Opersting expenses snd depreciatipn 10¢ 198 108 =]:] 111 78 1Q2 383
Care earnings befare provisions 133 183 &2 73 66 101 77 360
Totel assets [avg) 1,182 3605 748 1,677 585 1,880 4607 2434
Risk-weighted items (avg,) 1,291 1038 1,608 1172 1,146 1198 1035 1 104
Allocated capital (svg.) aa 67 82 7B 74 78 67 72
Care earnings before provisions
as % p.a. of allocsted capita) 3170 573.8 2708 37:z.8 3I54.4 5187 457.8 S01.7
Cost/eareincomes rato, % 59,6 s0.8 83,5 55.3 g2.7 q3.8 57.0 ]
Assets under mansgemant [DKr bn} 385 356 3685 348 343 348 386 343

Danske Copital manogee tha funds of retoil and institutional clisnts ond the funds of Danico Pension, Firstnordic, Puljeinvest (peilaed
investment) ond Fiexinvest. The division plso provides edvisory services to Oaonske Invest and BG invast, Investment menagermant
products ore sold to rersl) ond business customars through the country ergomisations and externgl distributors. Donske Cojiirol

servas ingtitutioral investars directly.

Core earnings before provisions amounted ta DKr133m, against DKr193m in the first nhalf
of 2002,

The dectine in revenue of 16% was sttributable to falling earnings margins on total assats
under management from 0.22% in 2002 to 0.18% in 2003. The downward trend in mar-
gins was triggered primarily by changes in the composition of assets under management,
At the end of June 2003, 16% of the assets were invested in equities and 84% were in-
vested in bonds or held in cash. At the end of June 2002, the corresponding figures were
29% and 7 1%. The dramatic decline in equity investments reflects the falling equity prices
in recent years, which, despite a certain stabilisation of the equity markets in the second
quarter of 2003, led to & decrease in the market value of equity portfolios compared with
the value in the first half of 2002 and thus to falling interest in equity-related products in
general.

Expenses fell by 2% in comparisan with expenses incurred in the first half of 2002. They
include one-off expanses incurred in the second querter of 2003 following the decision not
to establish Danske Private Equity's Danske Life Science fund.

New agreements in the first half of 2003 amounted to OKr3bn and were established pri-
marily in connection with the sale of Danske Invest and BG Invest products in Denmark.
The Group's share of the market thus amounted to 26.1%. In terms of total asset value, its
market share stood at 31.7% at the end aof June 2003, In the Danish retaill market, the
Group retsined its strong position with a 41.7% share of net ssles and &8 41.5% share: of
the total asset value. The market share af urit trust products for institutional clients was
11.9% at the end of June 2003, which is sormewhat lower than at the end of 2002 pri-
marily as a result of the decline in index-linked agreements.

The upward trend in sales of credit bond products continued during the first six months of

20023, and the volume of these products totalled DKrl13.8bn at the end of June 2003,
against DKr3.8bn at the beginning of the year.
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Earnings from investment portfolios

EARNINGS FROM INVESTMENT PORTFOLIOS  First helf  First half Q2 Q1 Q4 Q3 Qz Fultvear
{OKr m) 2003 2002 2003 2003 2002 2002 2002 enoe
Fixed-income positdans aso 800 175 315 153 a3g 637 1,388
Shares

Untisted 378 aag 3867 8 300 23 4BD Ed-)-]

Listed 317 -18 2Bz 55 70 477 -100 126
Currency 4l 63 B 33 ] -2 72 73
Hedging of interest-rate risk, Danice Pension [w] 157 0 =] [»] [w} 1587 .57
Expenseas g2 71 41 a1 a4 30 33 tas
Earmings from investment portolios,
banking business 1141 1.382 771 370 485 -50 1.187 117
Share af return on investments, Danica Penaian 12] -297 €s 76 72 266 -197 a1
Risk ellowance, Danica Pension 0 -383 217 217 -256 211 -383 -A50
Earnings from investment portfolios,
Danics Pansion 141 -880 282 -141 -184 S5 880 -wose
Tatel earnings from investment partfaliaa 1.282 702 1.053 228 301 5 sQ7 1008
Totel aasets [ave,) 128.261 155,758 143,231 115136 113278 132864 142593 141 257
Risk-waighted items, banking busiress [avg) 25,685 34.161 28816 25858 29.021 30,854 34,462 52uU87
Alloceted capital, banking business (avg.) 1.670 2.220 1.E59 1,681 1.886 2,012 2.24D 2N8g

Eornings from investment porifolias stem from the Group's own equity, fixadrincome ond currency positons, including the rotal porifo.
lio of ynlisted shares, which includes shares in campanias of the financial infroatructure in Denmaerk,

The Group's total earnings from investment portfolios were 8 satisfactory DKrl,282m,
against DKr702m for the first half of 2002.

Earnings from investment portfalios in the banking business totalled DKrl,141m, against
DKr1,382m for the first half of 2002,

Fixed-income positions generated earnings of DKrd30m in the first half 2003, against
DKr800m in the same period last year. This smount includes a profit of DKr288m on the
partial hedging of an expected reduction in income in the banking business as a resulr of
falling interest rates. The result was slso affected by the lower interest rate risk through-
out the first haif of 2003.

Equities generated a total return of DKrE92m, against DKrd27m in the first half of 2002.
Unlisted shares includes a profit of OKr264m on the sale of PBS Holding A/S. Similarly.
earnings from investment portfolios in the first half of 2002 inciuded a profit of DKr10Zm
on the sale of shares in the Copenhagen Stock Exchange and the Danish VP Securities
Services. The return on unlisted shares also includes write-downs in the amount of
OKr148m. The return on listed shares was satisfactory considering the chosen risk pro-
file.

Finally, the Group's currency positions produced a gain of DKr41m, against a profit of
DKr&3m in the same period last year.

Earnings from investment portfolios in the insurance business were DKrl4lm, against 8
negative DKr880m in the first half of 2002, The increase reflects the fact that at the end

of the first half of 2003 there was no need ta make provisions for risk allowances {or
20083,

The Group's averall sensitivity to a 1-percentage-point change in interest rates was about
DKrl.1bn at the end of the first half of 2003, or DKr100m lower than a year earlier.

The effect of 8 10% change in equity prices on earnings fram the Group's portfolio of listed

shares would be about DKrS0Om, against some DKr200m at the end of the first hall of
2002,
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Outlock for 2003

Group core earnings increased marginally in the first half of 2003 in comparison with Lhe
first half of 2002. Global economie grawth is expected ta remain low during the rest of Lhe
year, and interest rates in general are tkely to be lower than in 2002, putting dewnward
pressure on Graup interest income. Consequently, the Group has no basis for adjusting its
expectations of the result for 2003 and continues to expect core earpings to remain
largely at the Tevel recorded in 2002.

Earnings from investment portfolias in the bamking and insurance businesses will depend
heavily on the trends in the financial markets, including the level of securities prices at Lhe
end of the vear.

The Group expects its tax charge, including the tax on loan loss reserves, to amount to
28% of pre-tax profit.

Ty e

Copenhagen, August 21, 2003

Oanske Bank A/S
Holmens Kanal 2-12
DK-1082 Kebenhavn K
CVR-nr. 81 1262 28
www.danskebank.com
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Danske Bank Group

COREEARNINGS AND NET PROFIT FOR THE PERIOD Qe Q1 Q4 Qa3 Q2 Full year
(DKr m) 2003 2003 anpz 002 2002 20ce
Net (nterost income frorn banking actdvities. ate. 3,808 anz3 apls 2,008 3.865 18.458
Fee and eammission income, net 1.522 1.48% 1,498 1,354 1,682 S.h42
Trading income B485 973 gsdal 770 217 2,968
QOther corsincome 413 230 2439 408 2s0 1,278
Coreinsurance earnings 282 269 351 283 251 1.718
Total core income e.872 2,000 6.734 6621 6,765 27 .65
Operating expenses and dopreciation 3.815% 3679 4,260 3,728 3821 15,488
Cora :ar’mngs before provizicns 3,057 3,321 =2.474 5.096 2.844 11878

Earnings frnmmves:ment porcfc'l;ars o ) 1.053 2289 301 S 607 I:ODE
Profit befora tax 3,641 3.072 2,360 2,736 3,287 11,184
Tax 1,087 B13 532 656 299 2.re2
Net praofit for the period 2,544 2,253 1.828 2.080 2,388 842
Auributable 1o minarity interests . . . . . .

BALANCE SHEET HIGHLIGHTS (DKKr bn)

Bank Ioans and advances 476 a’7o a73 473 485 n7g
Mprtgage laans 4aB4 478 468 468 458 469
Bonds and sharaes ada a3g 433 45 324 033
Due 1o creditinstitutions snd central banks 291 343 320 290 274 ~20
Deposits 458 ass qza 419 q12 28
lasued bands 627 688 700 B33 621 700
Subordinated debt 31
s oo ——Bharaholders equity————r——remeee -1 8 S Sl
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Profit and loss account for the six months ended June 30

DANSKE BANK GROUP DANSKE BANK

Nate [DKr m] 2003 2002 2003 acnaz
29 intarestincome 35,317 35.042 17812 18.2/1
3 Interest expense 25,370 25,587 10,838 114641
Net intersstincoma 8.847 8,455 6,973 6.2.50

=] Dividends from shares, stc. 171 170 155 111
q,8 Fee and cammiszian income 3682 36820 3318 321
Fees ang commissions paid 654 687 550 639
Netinterest and fase income 13,156 12,748 9,894 8,673

59 Securities snd foreign exchange income 227 580 215 a’gQ
=] Other opgrating income B24 617 §91 ai3

E Staff costs and administrative expenses 7,343 7.290 5,868 3635

LA ———— e e — ) i rriRd Hon ' snd d o pred

Other opergting expenses 8 B 7 2
Prowvisions for bad and doubtful debts 047 540 812 E11
7 Incame from sssociated and subsidiery undertakings 1,030 338 2,843 1,948
Profit before tax 8713 6,088 6,713 B,C138
8 Tex 1,910 1.734 1,810 1,734
Net profit for the period 4,803 4,334 4,803 43234

Artrributable to minority interesta ' . .
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Balance sheet at June 30

QANSKE BANK GROUP DANSKE BANMK
Note {OKr m) 2003 2002 2003 2002
ASSETS
Cash in hand snd demand depasits with cantral banks 11,168 10.228 9,180 77321
10 Due from cradit insttutions 8nd deposits with
central banks 1857.488 168837 214,912 182,171
11,12 Loans and advences 860,123 943,037 403,044 418,732
Bords 432,083 311685 €400073 285,545
Sheres, stc. 9,798 12,081 8,453 11234
Holdings in sssociated undartakings, etc. 1313 1.837 834 1.8Q7
Holdinge in aubridiary undertakings 12,277 10,870 46,19¢ a3uls3
Intangible ossets Q1 - 41 .
Tengidble assets 8,113 5342 4,758 aL7a
13 " Dwn sheres 857 856 8557 556
Other as58ts 119.418 101,781 115,658 103,343
Prapayments 285 2993 880 936
Total assets 1.721.788 1.565517 1,208,082 1,086,137
LIABILITIES anND EQUITY
Due to credit institutions and central banks 291.276 273,853 348,842 296,130
la Depnsits 455,118 411888 424,430 380.7286
13 Issued bonda £88.908 g21,123 167.405 141,501
Other Habilities 181.588 168,138 1658,280 187,683
Deferred incorma a2z 587 S18 =21
18 Provigions for obligarions 1,303 1,486 269 iBE
1?7 Subordinated debt 31,588 30611 30.8338 P9,&EE6
Minarity interests =] 9 - -
Sharshalders’ eguity €4,372 59,841 63,372 58141
Toral Habilities and squity 1721788 1865517 12068082 106637
CFF-BALANCE-SHEET ITEMS
1B Guarantees, ete, B2,728 78207 208,421 187,487
18 Other commitments 101,868 20021 91.183 84204
Tota) off-balance-sheat itams 164,387 156,228 3008614 272.401
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Capital

MOVEMENTS IN THE CAPITAL OF DANSKE BANK

INTHE FIRST HALF OF 2003 Beginming Capital Other Other Eind of
(OKe m) of period raduction additions  disposals periad
Shere capits) 7.320 203 - . 7117
Share premium scceunt - - - - .
Reserva for own gharas 732 - 2235 - 337
Revelustion reserva 38 . - - 38
Profit brought farward 52,2238 203 4,828 -2.000 B&% 280
Total shareholders' equity 50,319 - 5.083 -2.000 &3 372

The share capital is made up of 721,875,849 shares of DKr10, tetaling DKr7.1 17m. All sharea carry the seme rights, Consequently,
there is anly one class of Bhares. The averags numbar of shares autstanding wes 706,861,360 in the first half of 2003, ageinst
727,073,585 1n the first half of 2002. At the end of the first haf of 2003, the number of shares outstanding stood at 635.372,185,.

MQOVEMENTS IN SHAREHOLDERS' EQUITY AND MINQRITY INTERESTS DANSKE BaNK GiiouR
[OKr m) ) 2003 2002
Shareholders' equity at January 1 60,3153 5,091
One-off adjustment regarding insurance activities - L.407
Adjustment of accounting policies 290 -
Reduction of own ghares 2,000 3.000
MNet profit for the period 4803 13Z4
Qther - =}
Sharehalders' equity stJune 30 B3372 53,841
Minarity interasts at January 1 9 10
Fpreign exchange value odjustmants . -1
Minority interests at Juhe 30 g g

CaAPITALBASE AND SOLVENCY RATIO

[excluding net profit far the period) DANSKE BANK GROUP DANSKE [TANK
(DKr m) 2003 2002 2003 2002
Core capital, lesg statutory daductions 58,763 53,448 57,946 &1.282
Eligible subordinated dabt and ravaluation reserve 25,7491 28,789 28313 23,288
Statutory deduction for insurence subsidiarias 5,896 -6,282 -6,889 5,285
Other statutary deductions -387 436 -387 438
Supplemnentary capital, less statutory daductions 22,448 22,071 22.027 21534
Total capita) base, Jess statwtory deductions 78211 75517 78,473 75828
Waeighted items

notingluded in trading portfolin 712,427 B54.152 Q61,413 4avGB16

with market risk included in treding portfolio 77.889 73.441 78.119 72276
Toral weighted itams 780316 7867383 S80.552 $23,082
Cace (fer 1) capital ratin, % 7.18 B.86 10258 [=3-1-]
Solvency ratio, % 10.02 s.ad 14,18 15.81
Stotutory minirnum solvency requirement, % 8.00 8.00 B.0D 3.00

The soluency ratic is caloulated in secardance with the rules an capits] adequacy for banka snd certain creditinztitutians. The rules
stipulate that the Group's insursnce subsidiories ara not to be consclidated inte the Group accounts. Hante. the salvency mergin of these
compsnies is daducted from the Group's capita) base before tha capital base is included in the celculaton of its solvency rato. Ths onse-
quant reductionin the aalvency rotic was 0.8 percentage pointa at June 30, 2403, and 0.8 percantage points st the end of 2002.

DANSKE BANK FIRST HALF 2003 18,51
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Notes to the profit and loss account

COREEARNINGS AND EARNINGS FROM INVESTMENT PORTFOLIOS OF THE DANSKE BEANK GROURP AND THE STATUTORY
PRESENTATION OF ACCOUNTS

First half 2003

Earnings from

Care Trading invastment
Note [PKr m) qarnings incame portfatics Other fota) *
1 Netinterestincome 783 1.a38 765 -g8 9,847
Dividends from shares, stc. 104 . 57 . 171
Fee and commisgsion income 3007 aa -13 - Z.03B8
Netinterest 8nd fee income 10,943 1.483 819 -83 _3188
Trading income/Securities and foreign exchange income 1819 -1.483 -1D08 - 22?7
QOther ogerating income 559 . ={=1.3 - g924
Expenses 7486 - 83 - 7.565
Other oparating expenses 8 . - - 8
Provigions for bad and doubtful debts 947 - ' . 947

Insurance ectivities/Ingoms from associatad and

subsidiory undartakings 551 . 350 89 1,030
Profit befere 1ax 5,431 . 1282 . €713

First half 2002

Earnings from

Core Trading investment
(OKr m) earnings incoms portfolios Other Towsl ¥
Notintarestincome 7.638 1,147 573 -101 9,458
Oividends from sharas, ete. 1098 - 61 - 170
Fee and commissioa income 2.950 151 -18 - 3123
Net interest and fee incame 10,838 1,298 816 101 12748
Trading incame/Securitics and foraign axchange income 1,857 -1.298 321 - S80
Other operoting income 8la - 103 - 817
Expenaes 7.486 - 71 . 7587
Other gperating expenses 8 - . - 8
FProvisions for bad and doubtful debts €40 - - , &40

Insurence activities/Income from associated and

subsidiary undertakings 504 . -267 101 338
Profit befors tax 5,388 - 702 - 6.068

"} The atatutory accoynting format of tha Danish Financial Supervisory Authority,
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Notes to the profit and lass account

DANSKE BANK GROUP DANSKE [1ANK

Nate [DKr m) 2003 20c2 2003 2002
2 Interestincame

Repo trangactiona with central banks 148 a8 118 33

Centreal banks 1,020 587 B8a 483

Repa trangections with creditinsdtutions 1.347 1430 1,343 L4386

Creditinatitutions 786 1,182 7172 1,018

Martgezg loans 14211 13771 - .

Rspo loans and edvances B42 1,050 g4l 1049

Loans and aduanees 11,071 12.092 B751 3,710

Bonds 7.844a B.261 7.202 5.696

Derivatves
Currency contracts -1,605 -1.148 -1,476 -1.087

Total demvatives ~2.07? -1.434 -1.9a0 1.235
Otherinterest income 117 75 . 20
Tow) 35317 35.042 17.812 15271
3 Interes=t oxpsnsa
Repo transactions with cgntral banks 18 28 is 28
Cantral banks 1,083 880 1.083 221
Repe transactions with creditinatitutions 1,533 1.538 1578 1801
Credlt insttutions 1611 1,208 1.620 1522
Repo depasgits 333 S1a 232 513
Depasits 5129 5538 4.143 1,317
Mortgege bonds issyed 13,340 13,009 - .
Other bonds issusd 1,470 1818 1,402 1718
Subordinated debe 765% aLr 7487 788
Qtherinterast expense [=1a] 71 12 33
Tatal 25.570 25,887 10,839 1l.a41
q Fee and commissionineome
Guarantee commizsgiong 214 203 34z 307
Securities and custody commisaions 1,274 1,530 1.2488 1,341
Payment services 709 700 887 872 o
- LT T Bamertgaging end:) BT { Ve e— ~nt .
Totsl 3882 382D 3,315 3281
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DANSKE BANK GROUP DANSKE MANK,
Naote (OXr m} 2003 2p02 2003 2002
5 Securities and foreign exchange income
Bonds 747 217 €81l 181
Sheres 886 -l.4286 833 -1.41%
Fxed rate laans and agvances a3 85 38 77
Foraign exchangs g7 ~a41 &7 -473
Derivetives
Currency contrects S5 5 -S6 -1
Interest rata contrects -302 -1a28 211 -153
Equity contracts -723 332 -723 291
Other contracts <10 26 -10 -17
Toral derivatives -l.080 178 +1,000 120
Adjustrmant for pooled schemes -408 1,970 -208 1,970
Tota) 227 S80 215 470
Securities and forefgn sxchange income
After adjustment for pooled schemes,
secyntes ond foreign axchange income wotals:
Bands 547 277 481 251
Shares 268 177 299 -166
Fizxed-rate loans and sdvances 28 as 36 78
Foraign exchange 480 218 450 186
Deriverives -1.081 176 -1.001 121
Taw) 227 580 215 /70
] Staff costs and adminiatrative axpenges
SalsHeas and rermuneration of Board of Directors and Execurive Board
Executive Board 4 & 4 5
Board of Uirectors 5 5 5 5
Tota) =] 12 L] 11
Staeff costs
Salaries 4,050 3.685 3513 5,033
Pengian costs 407 350 333 341
Financia) services amplayar tax. ata. 423 az2s 363 357

Other admini=trative expenses, gross 2.5998 2.891 1.785% 2.036
Consideratipn for sdministretive services from non-
conscolidated subsidiaries -148 -113 -145 <3113
Other sgministrative expenses, net 2.454 2.778 1.650 1,923
Total saff costs snd edministrative expenses 7.3473 7.220 5.868 3,665
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Bank |

Note

B8 {cantinued)
Equity-based incentive pragrarmme

Share aptions

Number
Senior Qther Strika Markat value [O+.r m]
Executive Baard sraff emgployees Tota! price Arisave 30 Junq 03
Allntted in 2001, beg, 83335 g25.565 28.525 738425 152.88 25.9 8.8
Cancelled/added a ~114.480 59,860 -54.800 - - .
Allotted in 2001, and 83,338 511,105 89.38S 683,825 152.88 23.6 6.2
Allattedin 2002, beg, 1126867 1235468 34,887 1,380,800 19084 47.6 24.5
Cancelled/Bdded Q -147,200 §3.200 -84,000 - - .
Allotted in 2002, end 112667 1.0EG.2EE 976867 1296800 140.84 a4 7 23.1
Alotted in 2003, beg, 138,600 1.313,400 12,800 1,464,800 118.50 298.5 39.8
Cancelled/added ] [a] o] ] - -
Allottad in 2003, end 138.600 1,313,800 12,800 1.4€4B0D 118,50 285 59.8
Specificadon of shara options alletted to the Exacutive Board

Aflotted in 2001, end
Peter Stresrup 57,145 57.185 15288 20 Q.7
Jakob Brogsard 26,180 26,190 152,83 Qs 0.3

Allotred in 2008, end
Pgter Etraarup BBEB7 68687 ian.aa 2.3 1.2
Jakab Brogsard 45,000 46.000 14084 16 [oK =]

Allotted in 2003, end
Parer Strasrup 81,600 §1.600 118.50 16 2.2
Jekob Brepgasrd S7.000 $7,000 11850 1.1 1.5

Markst value is calculated according ta 8 dividend-adjusted Bleck & Schalesa formula on the basis of the folloawing sesumitions
an June 30, 2003: Shers price 127,86, Dividend 3,7%. Intarast rate 2.7-3.2%. Volathty 27.0%, Averags time to sxpiry (1. 75-

4.75 yeers.

The lifetime of the share aptigna is saven yesrs fram allotment, congiating of @ vesting pered ef three years and en exerize

peariod of four years,. The option prograrnma is 8 three-year revalving programme,

Purehase rights to
canditianal shares

Allottad in 2002, beg. 7869 72861 278,582 357,513 a8,5 43,7
Concdllsd/addad 0 -6838 2,084 -8.603 -
ANortted in 2002, end 7.889 BB.422 274,518 348,808 458 448
Alotted in 2003, beg. 9,706 78,122 314,254 402,082 478 S1a
Cancelled/addad o] o] a) o] . .
Allatted in 2003, end 9,708 78.1ez2 3laz284 402,062 478 Sla
Sperification of purchase rights allotted to the Executive Board
Allotted in 2002, end
Peter Straarup 8.247 5,847 Q.7 0.7
Jakob Brogaard 2722 2,732 0.3 fulks §
Aletted in 2003, end
Peter Strasrup 5377 68.377 0.8 0.8
Jakob Bragaard 3328 3328 o.a 0.4

Conditionul shares, which aonstitute par of the bonuses sct for the yaar, are svailoble three years aker sllotment subject to

conginuous amployment,

The number of Danske Bank shares [exclusive af ocptions snd righta to buy canditianel aheras) held by the Boerd of Direccors

and the Executive Baard wes 85,051 at June 30, 2003 (B4,B04 st the end of 200Z).
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Notes to the profit and loss account

DANSKE BEANK GRAUP DANSKE BANK

Note (OKr m) 2003 2002 2003 Pile]ur-)
7 Incoma from aeaocisted and subsidiary

undertskings

Income from associsted undartakings, ete. 250 413 237 k1=1:]

Incoma before tax from aubsictary undertakings 7EQ -75 2.EQB 3. 380

Torsl 1.030 338 2,843 ) 988
8 Tax {minus danctes income)

The current tax rate of the Danske Bank Group 30.0 30.0 30.0 30.0

Non.ligble income end non-dedyctible axpenses, ete. 0.5 -1.7 D.s -1.7

Adjustment of prior-yesrtasxchargea 86 . B CE -

g YUxon protigiong” %

Effectiva tax rate 28.5 290 28.S 29.0
Q Gmographicel segments Core samings

Gross income before provisions Tota) assets Number of emplo /¢es
[DKr ) 2003 2002 2003 2002 2003 Cinist] 2003 =0az2
Denmark 34,330 33,103 6.723 8,438 16313687 13478834 137ED 14 333
Finfand 220 275 38 15 11,021 14,628 5a 115
Germany 145 140 85 5a 6,536 6,181 38 38
Hong Kong - - - - g3 27 - .
Luxembourg a6g 803 7?8 88 38,851 32,373 102 117
Norway 2,823 3.088 275 280 73,880 81.3€8 1.04E 1112
Poland a3 40 7 14 1,858 B9S Sz a2
Singepore - - - - - - - -
Swedean 2788 35.003 3335 148 l8a5as 133434 1124 1180
Unitea Kingdom 2332 2,384 507 478 111.520 11288898 197 202
United States 823 1801 1BS 182 121,603 178291 68 72
Eliminations 3,741 -4,008 -1,826 -1660  -458,0l14  -343284

Gepgraphical segmentation iz basad on the locations where the individual transactions are recorded, The Rgures for Dernmark
include funding casts related to investments in faraign actvities.

Total gross income camprises interest income, dividends, fee and eammission income, securities and foreign exchangs 1ncame
(net), end other operating income.
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Notes to the balance sheet

DANSKE HBANK GROUP DANSKE BANK
Note (DKp ) 2003 2002 2003 racz
10 Due from credit institutions and depogita with central banks
Repo transactiona with central banks 11,208 1882 9,536 987
Other daposits with centrel benks 46,775 ag.772 48.775 28 923
Rapa trensactiens with cradit ing ttutiona 511735 70.896 61.187 75 288
Othar amounts due fram credit institutions 48,343 a3a877 87414 78 893
Tota) 187,489 168.837 214812 182171
11 Loans and advangas
Mertgsge loans 484,536 458,587 . .
Repaloans and sdvances Sy ) - % v ] -V v Ve 1.1« S— ) V- T+ A1 3an

Otharloans and sdvances through fareign units

211.542 208123 133508 140 508
Qther loen3 and gdvancas 184,747 175573 176.€80 lgu8el
Tatal 8560.123 843,037 an3.paa {16792
12 Accurnulated provisions
Previzions against loang, sdvances and guarantces 8t June 30 12410 13,588 10.388 lp3ss
Provisiona at June 30 against amounts due from credit
institutions and otheritems involving a cerediz risk 14 I5T 311 344
Totsl 12.724 13,839 10,698 13 303
Accumulated provisions against 1oans, advances end guarantaes
as 3 percentade of loana, advences and guarantees at June 30 1.19 1.32 1.70 1.78
Non-sccryal loons and advances to custamers and non-
accrual emounts due fram eredit (nstitytions at June 30 X983 3.697 3304 %804
13 Own shares taken up at market value
Nurber of ewn sharas (in thousands) 7,860 6,904 7.560 € 804
Nominal halding aof own sheres 76 69 76 69
Book valus 357 =E1] a37 988
Of which pooled sehemes 372 586 372 5885
Pcreentags of share capital at June 30 1.0 0.9 1.0 0.8
) Own shares recognised at nil
L ::,.n..‘mrff e - Togs TR
e W i pitatare writien dowm-e
Number of own shares [in thousands) 18,304 20,324 18,304 20324
Nominal holding of awn shares 163 203 163 203
Cost 2,000 3.000 2,000 5000
Percentage of share copital at June 30 23 2.8 2.3 2.8
14 Deposits
Cn demand 214,321 197,872 187.335 171 857
AT natice 7.028 7.4588 |-R=1-¥=4 ¢4 8394
Time deposits 152,835 125.988 156.820 121 321
Repo depusits 28,383 32,481 26,369 32432
Specia) deposits 47,544 S0.0B3 47,544 50063
Total a55,119 al1,.B68 424.430 380728
15 Issued bonds
Mortgage bonds 525,142 a73,088 . .
Dther bonds 171,768 148,034 167,205 14} 501
Tots) £86.908 621,123 167,208 143 501
15 Provigions for obligstions
Reservesin early eenes subject 1© o reimbursement obligation 777 898 -

Rensions and.gimilac.ab
S W T M RN

VU e

= Dtl;ar‘bra\ﬁsionéifer‘ubh'g“ao 1589 153 58 v 11

Total 1.303 1488 262 369
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Notes to the balance sheet

Neate

17 Subordinated debt
Subordinated dabt consists of iabilities in the form of subordinated loan capital and other cepital inatrumaents which, in cose
of ths Bank's voluntery or eempulsory winding-up, will not be repaid until after the claims of ordinary creditors have been i nat,

The capital bose [Misble capital’). Bs calculsted in sccordence with sections 21 2 and 22 of the Denish Benking Act, includas
subordinated debt,

Subordinated debtisaued by Danske Bank A/S

Rate of Redemption 2003 20132
Denominstion Milliana interest lssuad Meturity price (DKr m) (DKr m)
Redeemed loans 4802
O — | o : 08 B9, B3/92883 - - Q003 - 300 - L300 .- 1430
: — - r — —— — LT a—a—4 — S48 —

DKK 100 8.83 5/12 1883 2006 100 100 110
JPY 10,000 €.30 14/9 18892 2007 100 541 529
DKK 75 5.00 30/9 1999 2007 100 75 5
GBP 125 Rosting 22/7 1988 2007 100 1.34ap 1.428
GBP 75 floating 22/10 1886 2007 100 BQa 438
EUR 180 flasting 24/11 1898 2007 100 1.114 1114
usp 300 6.3758 17/6 1888 2008 100 1,951 2234
usop 300 Raeating 4/a1887 2009 ibD 1.851 2234
uso 500 7.40 11/6 1997 2010 100 3251 37324
EUR 700 S.75 26/3 2001 2011 100 5.201 5231
GAaP 180 Aoating 25/5 2001 201a 100 1.608 1.714
EUR 400 S5.875 26/3 2002 2015 i0aQ 2972 24872
EUR 500 5138 12/11 2002 2012 100 3,715 -
EUR S0Q 4250 20/8 2003 2016 100 3,718 .
Oonske Bank A/S 30,838 29,858

1

Subordinated debrissued by aubsidiaries ‘
uso 100 Aoating 3/31997 Perpecus! 100 850 7435
Subsidisres i 550 7as

1

The capita) bass includes subardinated debt in tﬁe folluwing amounts:
Danske Bank Group ‘ 28,703 28,748

|
Danske Bank i 28,278 28,205
The cost of repaying and issuing subordinated debt amsunts to DKr7min 2003.
In 2002, the corresponding smount was DKer:.
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Notes to off-balance-sheetitems

—

DANSKE BANK GROUP QANSKE BANK
Nowa {DKr m) 2003 2002 2003 aonz
18 Guaranuess, g,
Financial guarentoes 22,257 19,359 83.055 S8.6011
Qther guarantees 59,310 55.317 143,184 127,465
Acceptances and endorsements, etc. 1182 1531 1.182 1.8%1
Total 82.725 76.207 208,421 187,957
18 Qzher commitmeants
Irrevacsble losn commitments 97,996 85.547 80,244 83.6x8
Other commitments 3672 4,474 949 1,178
Tartal 101668 80,021 91,183 B4 B4
20 Contingent liabilities

Owing to jts gize end business voluma, the Danske Benk Graup i3 continually a party to various Jawsuits,

The outcomes of the cases pending are nat expected to have eny material effect on the financial position of the Danske
Benk Group.

The Group's pension commitments ara covered by ongaing payments made to insurance companies, pension funds, ets, In g
few cases, however, the Group may, following an actuarial caleulation. be ordered to make further payments. Certsin forenin
pension commitmente are not cavered outside the Growp, but provisions ars made on the basis of an actuariol calculation.

Alimited number of employees sre emplayed ynder terms which grant them an extraerdinary sevarance and/or pension
paymentin excess of what thay would have been entitied to under the ardinary terms of employment if they are dismissed
before reaching their normal retirement sge,

The Bankis jaintly and severslly Heble far the corporation tax of tha jointly taxed comparies. The Bank is registered jointly
with al) significant wholly-owned Danish subsidisries in relatian ta finsncia) sendices smployer tax and VAT, for which it is
jointly and severally iable,

CoMNatersl

The Group has deposited securities worth DKr115,222m with Danmarks Nationalbank and demestic and international
Hearing cantres, atc, as collatarsl.

Related parties

Danske Bank has no relsted partes with e significant influence an the Group. Apart from intra-group restruciurings af-
facted at markat prices, no unususl transactions took place with agsoclated or subsidiary undertakings in 2003,

The Danske Bank Group handles /T operations and davelapment, partfolio management and praperty edministradon for
Forsikringssalskabst Danica, Skedeforsikringsakbieselzskab af 1993, Danske Bank also handies 3 substantisl portion of
thet campany's securiBes trading,
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Market value adjustment

The Danske Bank Group cantinuously monitars the hedging of the interest rate risk on the Group's portfolio of fixed-rate
masets end Habiides, Tha portfulio of assets and the lisbilities are hedged in full arin part by means of derivatives so thal,
for sach currency, the interest rate Fisk an the hedged portfalio of aseats and the lisbilities carrespands to the interest rate
risk far soch currency, on the derivativea employed for hedging them.

Under Osnish acepunting regulstiona applying to banks and savings banks, part of the Group's fixed-rate a66ets [loans and
advances as well as unlisted bonde) must be velued at coat or lower. Reveluation to a markst value in excess of cost is conse-
gquently nat sllowed. For same of theso assets, the intersst rate risk has been hedged by deruvativea (swaps), and in Bccor
dance with the eccounting regulations, no velue sgjustment of these instrumaents has been made. Consequently. the Growp
did not expanss DKr2 375m in 2003 and DKr377min 2002.

Theinterest rate rizk an the fixed-race liakilities, which ara not value odjustad under Danish accounting reguistions, is heclgad
by tlerlvatives (swaps) in raspect of lang-tsrm liabilities. Merket value edjustment of these derivetives employed far hedgiag
purposes is not ellowad, Consequently, the Graup did not book income of DKr2,080m in 2003 and DKrl,7SEm in 2002

[DKr m)

2003 2002
Danske Bank Group Nominal/ Namingl/
Purchasa Boak Market notionel Book Market notiunsl
price value vollec value valve valus value
Assets
Loans and advances 63,650 B3.630 65,961 83,561 53811 54,280 53.721
Bands 14,237 14327 14371 14.326 16.88=2 16.600 17,035
Tatal 77.957 77857 B0, 332 77 B87 70,403 70,880 70,758
Demvarves hedging intetest rute risks
Swaps 2,375 765458 577 68.810
Lisbilities
Deposits 8.357 6,738 8.357 1961 2.100 1,481
issued bonds, atc, 3,568 10,052 1=R=1.1-] 6818 7.171 6518
Subardinated debt 20281 21,487 20,281 17,788 13,053 17..88
Total . Z6.20E 38,287 36.208 26,568 26,324 26.568
Dervatives hedging interest rate risks
Swaps 2.080 36.201 1.786

26,037

Fixad-rate loans granted by the morigsge finance company are funded through the issue of mertgage bonds, which are not
value adjusted. In sccardance with a ruling given by the Danish Financisl Supervisery Authority, fixed-rate morigage loar:; sre
not value adjusted either, Thereforg, the fixed-rate assats and liabilities listed above do nat includs fixed-rate mortgsge lnana

and mortgage bonds issued.

Deneke Bank

Asseats

Leoans and advances 57.104 §7.10a 58,055 57,104 40,5687 41.048 40567
Bonds 14387 1437 14371 14.328 16.582 16,800 17,135
Tota) 71431 71,431 73428 71,430 57,158 57.849 57 002
Oerivatives hedging interest rata risks

Swaps 13888 70853 agg 86 .123
Liabilitiea

Depusits 8357 8.738 6.557 1.861 2.100 1981
lz=uerd bondz, gte. 7.677 B.137 7.E77 s5011 S.367 5011
Subardinated debt 20.28] 21.427 20.281 17.788 19,053 17 788
Total - 34,318 38372 24,315 24,760 2E,S8D 24,780
Dervatives hedging intereat rate Maka

Swepsg 2,058 34,310 1.760 24 ‘89

DANSKE BANK FIRST HALF 2003 21./31



21708 '03 12:58 FAX +45 33 44 03 85 DB DEBT MAREKETS.CPH g032/0é4 l
an

Highlights for Danske Bank Group

PROFIT AND LOSS ACCOUNT Firat half  Firstholf Firsthalf  Firsthalf  Firgt lelf
OKrm] 20403 gaaz 2001 2000 1u89
Net intereat incame 9.947 9,455 8,957 8,117 4189
Net interast and faa income 13,186 12,748 18,333 7831 5,198
Securities and fortign exchanga incame 227 580 1027 509 118
Gther operanng incoame 824 €17 705 273 180
Operating expenses and depraciarion 7577 7.573 8.285 4.862 c.i08
Provigitns For bad ond doubtful debts e47 540 655 158 138
Income from associated and subzidigry undertakings 1.030 338 814 485 [Plals]
Profit bizlare tax 6713 5,088 B8.115 3.880 24113
Tax 1,910 1,734 1,780 1.160 218
Net profit for tha period 4803 4334 4355 2,720 2,094

BALANCE SHEET (DKr bn)

Loans and ailvances 6D 843 813 q12 =70
Bondg and shares q4582 324 2S84 142 147
Due ta credit ingtitutiona snd centrsl banks 231 274 256 147 L85
Deposits 455 alz 334 275 746
Issued bonds &£87 g2l 5355 167 134
Subordineted debt 32 3] 34 ce 21
Sharehelders’ aquity B3 60 SB 33 27
Total ansets 1,722 1566 1.420 755 78
RATIOS

1. Salvancy ratia, % icg 9.8 9.5 103 9.8
2. Care (tier 1) capltal ragia, 9% 7.3 7.0 6.4 s3 B3
3. Half year return on aquity befgre tax, % 108 10.a 114 12e 8.8
4. Half ysar raturn on equity aftaer tax, % 7.8 7.4 a.l B.5 7.1
s. Income/enst rotie, DKr 1.79 1.74 1.68 1,77 IN:1:]
&, Interest rate risk, % 2.1 1.8 4,1 31 4.3
7. Foreipn sxchange poziton, % 6.0 7.2 4.0 83 5.2
8. Foreign exchenge risk, 3% 0.1 D.3 0.1 [sH 0.2
3. Excass cover relative to the statutory liquidity requiremants, % 1358 13286 a7.6 120.7 1089
10, Tots! amount of large exposures, % 1288 143.9 1378 2832 3=7.0
11. Pravigioning ratia 1.2 1.3 18 2.2 2.5
12, Writg-aff and provisioning ratio for the helf year 0.1 0.1 al a1 0.0
13, Growth inloans and pdvances for the half yaar, % 1.2 2.1 58 8z Lz.a
14, Gearing of Joans and sdvances 182 1838 1682 125 12,8

The ratios are defined in the extcutive order on bank accounts issued by the Daniah Finencia) Supervsory Authority,
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Highlights for Danske Bank

PROFIT aND LOSS ACCOUNT Firstha!f Firsthalf  Firsthaf  Firstha)f  First half
(OKrm) 2003 2002 2001 2000 1538
Netinterestincome 6973 6.830 8,423 4,034 3823
Netinteregst and fae income 9,854 8,673 8,694 £.404 5,728
Securities snd foreign exchange income 215 470 aea 378 -36
Other operating income 541 453 Sal 152 13
Uperating expenses snd depreciatan B,068 5,805 §,703 4,089 V77
Provisicrs for bad and doubtful daebts atz 811 798 89 30
Income from sssocisted and subsgidiary undertakings 2,843 1,988 2517 1,132 1i0i2
Prafit buzfore tax 8713 €068 6114 I.B78 2913
Tax 1.210 1,734 1,780 1,160 Bl9
Net prafit for the parina 4,903 4,334 4,354 2.718 2,033

BALANCE SHEET [DKr bn)

Loans and advances aQs q17 4a1s 271 235
Bonds =nd shares 410 307 235 1351 133
Due to creditinstitutions end central banka 350 298 273 152 158
Deposite 44 381 368 251 w22
lssyed bonds 167 142 100 j=]a] a3
Subordinated debt 31 30 33 21 20
Shareholders' equity 83 80 58 33 27
Total assets 1,206 1.067 =L-7-4 644 L57
RATIOS

1. Solvancy ratio, % 1a.2 138 i28 ll.a 10.7
2. Core [tier 1) capito) ratio, % lo2 8.9 88 77 7.1
3. Half year return on equity befare tes, % 10,8 iDa 114 122 3.8
q. Half year return on equity after tax, % 7.8 7.4 8.1 8.6 7.1
S, Inzome/cost ratls, DKr 1.98 1.93 1.82 1.93 175
= interast rate risk, % 2.0 1.8 34 2.9 3.7
7. Forcign exchangs positien % 3.9 7.1 4,1 6.4 &2
8. Forsign exchange risk, % 0.1 0.2 0.1 0.1 (=]
g. Loans 2nd sdvantsaes, plus provisions in relation ta deposits. % 97.3 1122 1158 11le 1188
10. Ex¢ezs cover relative to the statutory hquidity requirements, % 1763 173.2 1845 1187 108.3
11. Tatel ampunt of large exposures, % 118.3 142.3 1369 266.4 3L8.3
12. Provisioning ratic 1.7 1.8 2.0 2.2 2.4
13. Whrite-aff and provisiening ratio for the half year ol =R} 0.1 Q.1 go
14. Growth in loang and sdvances for the half year. % -0.3 1.3 41.2 13.8 103
1S, Gearing of loans and advances 6.4 7.0 7.4 8.2 8.1
1B. Half year earnings befere tex per ashare smount of DKr100 g3.0 8d.9 82.0 733 45.0
17. Half year earnings after 1ax per shars amount of DKr100 66.5 9.2 5a.9 51.4 95
18. Book value per share amount of DKr1Q0 BSO 817 768 623 “a8
1. Share price st June 30/back velue per ahare 1.24 170 2.06 1.48 1.43

The raties ars defined in the executive ordar on bank actounts issued by the Danish Finantial Supervisory Autharty,
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Group holdings and undertakings

034/034
Bank

Share capital

Share ¢apitsl

June 30, 2003 held by the Craup

(thousands] &3}
Damske Bank A/S, Copenhagen DKK 7.320.000
CONSOLIDATED SUBSIDIARIES
Rozlkradit Danmark A/S, Capenhegen DKK 625,200 100
home a/3, Copenhagen OKK 15.000 100
Danske Bank International 5.4, Luxembourg EUR 90.825 100
Firstnordic Fune Manegement Company S.A, Luxembourg EUR 125 100
DDOB Faokua Invest AS, Trondheim NOK 1.300.000 100
Fokus Bank ASA, Trondhsim NOK 1.499.687 100
Fokus Kreditt AS, Dslo NOK 800,000 100
Rany ANS, Stevanger NOK 23.400 100
e Fokus Kreditforsikring AS, Trondheim NOK 20,300 100
" Firatnordic Fandene AS, Trandhaim NOK 8000 T T 100
Fokus Eiendomsmegling AS, Skien NOK 1.000 100
Skarassletta Eiendom AS, Trondhaim NOK 50 100
Denske Securities ASA, Oslo NOK 30.000 100
DDB Invast AB, Linképing S5EK 100,000 100
Bokredit i Sverige AB, Stockholm SEK 43,000 100
Obtgota Enskilda Fastgheter AB, Linkoping 3EK 10,000 100
Firstnordic Fander AB, Stockholm SEK 1.000 100
Byggnads AB Slaget, Stockhalm SEK 100 100
Osigsta Enskilda BFH AB, Linkdping SEK 100 Ysls]
8K Fri AB, Stockholm SEK 100 100
Danske Bank Polska S.A., Warsaw PLN az2,225 37
Donske Secynties AB. Stockholm SEK 300,000 1GD
Danske Markets [US) Inc. Dalswars uso 2.000 10a
+Nprdania Finans A/S, Birkerod OKK 5,700 100
HendelsFineng A/S, Capenhagsan DKK 110,000 pialal
Danske Corperation, Dalaware, US.A, uso a 100
Danske Privete Equity A/S, Capenhagen DKK 5,000 100
Danske Capital Finland Oy, Helsinki EUR 1,000 100
Firstnordic Rahastoyhde Qy, Tempere EUR 350 100
Danske Finance, Asia. Ltd. in the process of being wound up, Mang Kong HKD 1,000 100
KHB vi A/S. Copenhagen DKK 111.700 10D
e DDB-Ejendomaaelskab af 1, januar 1990 A/S, Caopenhagen DKK 35.700 100
R T L e L K T LA O KRN ___ i Sl e YTV Y 1 o
BG Investaeringssalskab of 10/10 1931 ApS, Copenhagsn OKK 300 100
Ejendomsaktieselskaber Virum-\Vang, Capenhagen DKK 2.000 1ao
Ejendamsaktieselskabet Tarbak Veng, Copenhagen DKK 1.000 100
A/S Forma Ejendomseelakab, Capenhagen DKK 1,000 10a
Ejendomsaelskebet SJ af 1/7 1980 A/S, Copenhagen DKK 10.30Q 100
, Ejendomssalskabet Aros A/S, Arhus KK 10,000 100
0B | A/S, Capenhagen DKK 500 100
' OB A/S, Capenhagen DKK S00 100
DB it AyS, Copenhagen DKK S00 100
0B v A/S, Copenhagen DKK 500 100
DDB VI A/S, Capenhagan DKK lals} 100
NON-CONSOLIDATED SUBSIDIARIES
Forsikmngsselskebet Denica, Skadeforsikringsaktieselskeh af 1999, Capenbegan DKK 1.000.000 100
Danica Pensian, Livsforsikringsaktieselskab, Copenhagen [15 subsidiarias)
A/S Conair, Censclidated Aircraft Carperation Ltd.in the procass of baing wound up,
Copenhegen ~} DKK 20.000 s2
Skaevinge Boligselskab A/S, Copenhapgen *] DKK 7.000 100
Omegadone SARL, Pariz *] EUR B 100
Danske Ventures SEED K/5. Copenhagen DKK 124,031 18
Danske Ventyre Partners Nerdic K/5. Copanhagen OKK 456,588 7

*} Acquired to minimise los6es. Total beok value DKr8.5m.

DANSKE BANK FIRST HALF 2003 31 /31




08721703 THU 05:58 FAX 202 942 9628 SEC FAX RM &3 dool
EEXEFRRAREERRIIRREERSE
EF T RX REPORT EX 23
FERRERRRFRR A IR R LR RERR
i . RECEPTION OK

TX/RX NO 8742

CONNECTION TEL +45 33 44 03 85

SUBADDRESS

CONNECTION 1D DB DEBT MARKETS

ST. TIME 08/21 05:31

USAGE T 15'03

PGS. 34

RESULT OK

= gy VL AP M B e s a5 DA e v ST vt e dleanUT R Sl m Y e a n ety e geioe ok e e Ll - L R e et a
. e BREERS ™ A o = e e e e 3




